f Michae! Verne - Intercompany sales question

From:
To: . .

Date: 3/22/02 6:54PM
Subject: Intercompany sales question

Sox-

Mike: this follows on my questions of last week regarding calculating intercompany sales under the new
802.50 exemption.

in our client's case, product is shipped to it facility out of the U.S., repaired and shipped back to either the
U3, or other distribution centers other than the U.S. The guestions involves how they "book” the product
irito the repair facility:

The cost of the product is booked in as a cost when shipped to the facility and booked as a sale when it is
shipped out. So that intercompany sales refiect this "wash" of the cost of product, plus the repair plus a
markup. The cost of the product is a large part of the intercompany sales’ figures. Because itis a wash,
the company feels that it ought not to count towards the exemption threshold. My reading was that we
con't fook to the other side ot the book to determine sales but | told them | would run it by you. 'l be in
oarly Monday a.m. thanks,&

~ <cosv >
SIRCE Th pAobest

o C s e

NoTTHAT oOF A

6\{ T™L CO/\I\QI\A—/\/ ( AROT /\-A?‘“QJ

A NConeE ot oF T ONA}:(C\T
\T S eund MO S

Q/\o’.)uc.'r {

e BT o T

(Mowdoeo (P T A U"’\G;
IS

(_\\f\c-“SAgF:. “ Raos~ | Fer

A T o

e i © .
Fﬁ?—clu\w*?/, ENAENES A L
AN
P VAWL OF e MY

i
N oovdica XSS

3/LS(0‘L—-



